MARPOL ANNEX VI

Bunkerworld Exclusive
Texas to follow in California’s emissions rules footprints

If California has taken the lead in the reg-
ulatory war on ship emissions, Texas may
soon be the first state away from the US
West Coast to follow suit, Bunkerworld has
learned.

"We get calls all the time," the
spokesperson for the Port of Los Angeles
told Bunkerworld. "Other port authorities
want to know what we're doing."

Regulations and emission reduction
programmes are emerging on two fronts
in California, first at the
port level and second at
the state level,

Both Los Angeles and
Long Beach, the busiest
ports in California, are

implementing new
measures, with support
right from the top.

"l am committed to
opening a new chapter
in the history of Los
Angeles, one that will
focus on making Los
Angeles a cleaner and
greener city," Mayor
Antonio Villaraigosa has
said, backing up his
words by appointing
David Freeman, who has
been outspoken on port
emissions, and
renowned environmen-
tal justice advocate
Jerilyn Lopez-Mendoza
among others to the Port
of Los Angeles Harbor
Commission.

Ship emissions are
high on the agenda of
the new  Executive
Director of the port,
Geraldine Knatz, who
was confirmed by Mayor
Villaraigosa in January

approach announced by the port.

Maersk was not prepared to make any
public comment to Bunkerworld on the
terms and conditions being discussed in
the negotiations.

At neighbouring Long Beach, the port
authority has just released its strategic
plan, with the goal of elevating environ-
mental issues in its planning processes
and: "Implement practices that minimise
or eliminate the environmental impacts

shipowners have not ruled out a legal
challenge to contest ARB's jurisdiction out
to the 24 nm covered by the regulation.

"We believe that this law conflicts with
the [US federal] Clean Air Act in applying
the regulations to foreign vessels," Joe
Angelo, Director of Regulatory Affairs for
Intertanko said at a public meeting with
stakeholders, and also challenged the
authority of ARB to regulate beyond its
immediate territorial waters.

Houston could soon be following LA's clean air initiatives

sources and has included the 'California
Marine Vessel Auxiliary Engine Rule' on
the list. According to the agency: "This
measure will review the emission reduc-
tion potential of the California rule man-
dating either low sulfur fuel or shoreside
power for auxiliary engines on large
ocean-going vessels."

The measure is intended to target the
approximately 35% of all nitrogen oxides
(NOx) emissions that commercial ship-
ping is responsible for,
according to H-GAC, in
the Houston area.

Based on feedback
from a future round of
public consultations,
TCEQ will move forward
to identify the final air-
quality strategies by May
2006, draft the rules for
inclusion in a state-wide
plan by November 2006,
and adopt the plan in
May 2007.

Houston attorney Jed
Anderson is handling a
number of responses for
agency clients potentially
affected by the regula-
tions and expressed the
concern of many that the
process was proceeding
too fast to do the sort of
thorough analysis that
was undertaken by ARB
in California.

"The timeframe for
the regulations is very
tight," told
Bunkerworld. "The impact
of the regulations is
potentially quite sub-
stantial and there is still
a significant amount
of analysis yet to be

Anderson

this year.

"I think we can get to
a point where we reduce emissions here
and go beyond the goal of no net increase
in emissions," she was reported saying.

As  president of the Harbor
Commission, David Freeman welcomed
her appointment, saying: "We have a new
Mayor, a new Harbor Commission, a new
Executive Director, and a new attitude on
how to grow our business while reducing
pollution.”

This new attitude was already becom-
ing apparent late last year as the port
negotiated a new terminal lease with
Maersk Inc. for the company's P&O
Nedlloyd service.

Negotiations are still underway and the
port is insisting on conditions that will
mandate the use of low-sulphur fuel in
P&O ships, starting at 20% of the fleet in
the first year and increasing by 20% per
year for each of the five years of the lease.

Such strict conditions were initially
thought to be a deal-breaker for Maersk
and, according to sources close to the
talks, the company went as high as the
Mayor's office to look for a compromise,
which may have been the phased

and health risks of Port operations and
development.”

The port has announced its intentions
to also include 'green clauses' in subse-
quent lease agreements with shipowners,
as well as investing cold-ironing proposals
similar to Los Angeles' Alternative
Maritime Power scheme.

The port has also approved financial
incentives to the tune of $2.2 million for
ships that comply with the port's vessel
speed reduction programme, expected to
reduce nitrogen oxides (NOx) emissions in
the port by over 500 tonnes per year.

At the state level, the California Air
Resources Board (ARB) will shortly
release the final version of its auxiliary
engine distillate fuel regulation for a short
15-day window of public comment.

The regulation requires all ships in
California waters to use low-sulphur 0.5%
distillate fuel in auxiliary engines whilst in
transit or at berth in port, or to use an
equivalent mitigation programme.

Shipowners have raised safety concerns
with fuel switching, prompting ARB into
its current re-write of the regulation, and

The State of California Office of
Administrative Law reviews regulations
made by state agencies, such as ARB,
before they are formally adopted into the
California Code of Regulations and is
currently reviewing the auxiliary engine
regulation.

So even though the future implementa-
tion of ARB's regulation remains up in the
air, it has already attracted the attention of
regulators looking to improve air quality
in the Houston region and wanting to also
target ship emissions.

The  Texas  Commission on
Environmental Quality (TCEQ) is in the
process of developing stricter emissions
controls and air-quality targets and low-
sulphur rules for ships are on the agenda.
The Houston-Galveston Area Council (H-
GAC), which is the local authority trans-
portation planning organisation for the
area, is heading up the process for the
TCEQ with the goal of meeting strict air-
quality targets by the middle of 2010.

After a first round of consultation, the
H-GAC has prepared a draft list of 89
emissions measures for on and off-road
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completed."

It's clear that rules and
regulations to reduce ship emissions are
firmly on the agenda in California and that
other state agencies and port authorities
elsewhere in the US are looking to follow
California's example.

While regulatory agencies have focused
on ship emissions, it's all part of larger
schemes to improve air quality in port
areas.

"A sulphur content of 0.5% for marine
fuel is still above what California allows
for on-road vehicles," Jerry Martin from
ARB told Bunkerworld, referring to its aux-
iliary engine regulation. "Ships are just
part of a much larger scheme to reduce
emissions."

This approach has been supported by
environmental groups, keen to put con-
trols on ships that have been described as
the 'SUVs of the seas'.

"The marine industry has been under
the radar for too long," Teri Shore from
environmental group Bluewater Networld
told Bunkerworld earlier this year. "Land
sources of pollution have been under
decades of regulations - now it's their
turn." ]



